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MEDICAL MEN TO MANAGE A LIFE COMPANY. 
UMEROUS reasons have been advanced as excuses for 
the formation of new life companies, and the organiza- 
tion of these new concerns continues, with little sign of abate- 
ment. The various promoters have widely different ideas 
as to the methods by which they hope to build up their com- 
panies, but the prevailing opinion of organizers seems to be 
that in some way, not always definitely stated, great savings 
can easily be made in the conduct of the business. Thus, 
one organizer sees great possibilities of economy in the 
scheme of selling life insurance without the intervention of 
the costly solicitor; another would eliminate medical ex- 
aminations altogether; another favors some untried method 
of reserves; and still another sees great possibilities of build- 
ing up a company by appealing to some special class, such 
as total abstainers. It is proposed to organize a life com- 
pany in the South which will be managed only by men estab- 
lished in the medical profession, the belief of the promoters 
being, according to the announcement of this company’s or- 
ganization, that the heavy losses of life insurance companies 
are due to poor selection of risks with consequent excessive 
mortality. The proposed company is to be financed almost 
entirely by Southern physicians. It is stated as the belief 
of the promoters that if a company be formed and managed 
by medical men, their natural interest in its welfare, coupled 
with their medical knowledge, will result in an unusual 
amount of care in the selection of risks and so reduce the 
mortality ratio to its lowest terms. 

The life companies now in existence generally make use 
of the best medical ability available in the territory in which 
they operate, and even the best examiners are frequently de- 
ceived in the selection of a risk. Declined risks have a well- 
known trick of outliving the company which turned them 
down, and others, apparently in the best of health, live to 
pay only a few premiums, to the confusion of the examiners’ 
findings. Of course, every company, no matter how expert 
and painstaking its medical staff may be, must have business, 
and it must be gotten in the usual way, by hard work, which 
will only be exchanged for a liberal return in real money. 
It will find the procurement of new business just as expen- 
sive as other new companies starting out with nothing more 
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than a sense of local pride to bank upon. It is not known 
by just what methods the desired result of low mortality is 
to be accomplished, but by looking over the mortality ex- 
perience of a large number of life companies in the United 
States, it immediately becomes apparent that, although all 
companies have access to the same mortality tables and have 
the same facilities for keeping down mortality, there is a vast 
difference in their experience. In 1905 fifty-six companies 
experienced an average actual to expected mortality of 76.33, 
or a saving of 23.67. This ratio varies very little for the past 
ten years, and the average for the whole period is 77.08. 
The hope of promoters. of companies which will make a 
specialty of reducing mortality lies mainly in the wide range 
of experience among different companies. Of twenty-eight 
companies doing business ten years ago, the youngest of 
which is thirty years old and the average age of all over fifty 
years, the Connecticut General shows an average percentage 
of actual to expected mortality of 56.05. Two other com- 
panies are under 60 per cent; six are over 60 and under 70; 
twelve are over 70 and under 80; five are over 80 and under 
go; two between go and 100, and one company, which did 
a sub-standard business from 1896 until about three years 
ago, shows a percentage of 112.90. Eighteen companies out 
of the twenty-eight were below the average for the past ten 
years. With this exhibit of wide differences in mortality 
experience as a source of encouragement, it is to be hoped 
that the proposed company will find a way to carry out the 
very laudable ambition of its promoters. 





NEW YORK LIFE COMPANIES RESTRICTED. 

NE of the most urgent duties incumbent upon the leg- 
islators of New York State, when they convene in 
January next, is to undo the wrong perpetrated upon the life 
insurance companies of this State by the law requiring such 
companies to use only the policy forms prescribed therein, 
and forbidding such companies to write upon both participat- 
ing and non-participating plans, while leaving companies not 
domiciled in New York State, according to the opinion of the 
Attorney-General, free in both respects. The provisions out- 
lined, which will go into effect on January 1 next, make it 
compulsory for a citizen of New York desiring a certain kind 
of policy which is not a “standard form,” to obtain it from a 
company of another State or country, and also greatly re- 
stricts the choice of policy forms procurable from domestic 
institutions by prohibiting their writing both participating 
and non-participating contracts, thus strongly discriminating 
against New York companies and in favor of all others. 
Thus, a resident of New York may wish to secure a non- 
participating policy in a large New York company; but that 
company, legally required to select one plan of operation, 
has elected to write only participating insurance. The citi- 
zen is thus precluded from doing business with the New York 
company, and takes a policy in an outside company. Again, 
he may desire, and be able to procure, a non-participating 
policy in a New York company in which he is satisfied to be 
insured; but a company of another State offers him a more 
attractive policy than the New York company can issue (be- 
ing limited to the “standard forms”), and the outside com- 
pany gets the business. Whatever may have been the pur- 





Lt 
if 
i 
| 
+t 





Life Insurance 


pose of the legislature in enacting these provisions, it is 
clear that their practical operation will be to place New York 
companies at a great disadvantage, as compared with other 
companies, not only in New York State, but wherever they 
may operate, as they will be obliged to offer for sale only the 
New York “standard forms” of policies. Unless the legis- 
lature deliberately proposes to allow New York companies 
to be tremendously handicapped in their pursuit of their 
legitimate business, it will take prompt steps to lift the burden 
which will rest upen such institutions after the first of next 
year. If the legislature refuses to repeal or properly amend 
these most unjust measures, the New York companies, as a 
matter of self-preservation, will be forced to devise some 
means of protecting themselves from the unfair competition 
to which they will be subjected under the operation of the 
law. Perhaps they might find it desirable to reincorporate 
in some other State, or States, or, by some equivalent plan, 
transfer their business to some jurisdiction other than that 
which has imposed such paralyzing restrictions upon them 
as to seriously threaten to diminish their future usefulness. 





URING the past week a movement has been inaugu- 
rated by prominent policyholders of the Mutual Life 
Insurance Company of New York, who are afraid of the con- 
sequences which might attend the passing of the management 
of the company into inexperienced hands, looking to the con- 
tinuance in office of the present executive officers and the 
election as trustees of the men named on the “administration 
ticket.” It is intimated that some of the most loyal policy- 
holders of the New York Life Insurance Company may un- 
dertake to work along similar lines in support of the adminis- 
tration of that company. Those promoting the new “Policy- 
holders Protective Association of the Mutual Life Insurance 
Company,” as the organization recently effected is styled, 
have had what they consider good reason to fear that the In- 
ternational Policyholders Association, steered by that shrewd 
and wily lawyer, Mr. Untermeyer, and others, might, if suc- 
cessful in wresting the management from the present admin- 
istration, by bringing in incompetent and inexperienced men, 
seriously affect the interests of the company’s policyholders. 
In view of the strenuous efforts being made by the Interna- 
tional Policyholders Association to work up sentiment in 
favor of the candidates to be selected by that association, 
some of the largest policyholders in the Mutual Life deemed 
it due to the present officers and trustees, whose services to 
the company they have found satisfactory, to put forth strong 
and concentrated efforts to secure the election of the candi- 
dates that have been selected for places upon the “adminis- 
tration ticket’; hence the plan to combine and organize the 
forces favorable to the present management in the new or- 
ganization. The latter already contains enough men of 
weight and influence to make it apparent that the Interna- 
tional Policyholders Association will find it no easy task to 
dislodge those now in charge of the company’s affairs. 





—Judge F. C. Brooks of the District Court at Minneapolis has denied a 
motion for a new trial in the case of Jacob F. Force, former president of the 
Northwestern National Life, convicted of misappropriation of funds. Unless the 
Supreme Court grants a new trial the former president will have to serve three 
and a half years in prison, 
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IN AND ABOUT NEW YORK. 


H. S. Nollen, secretary of the Bankers Life Association of Des 
Moines, and G. S. Nollen, actuary of that company, were in town last 
week. 

The New York Life’s board of trustees met last week and Ewald 
Fleitmann, Fleming H. Revell, Gen. Louis Wagner of Philadelphia, 
and President Elbridge G. Snow of the Home Insurance Company, 
were elected trustees, succeeding James Stillman, George F. Seward, 
William E. Ingersoll and Charles S. Fairchild. 


NOTES FROM PHILADELPHIA. 


On Tuesday of last week, fifty shares of the stock of the Philadel- 
phia Life Insurance Company sold at $23 per share, and on Wednes- 
day fifty shares sold at $25. 

The United American Life Insurance Company of this city has 
bought the building at 404-06 Walnut street from the Fame Insur- 
ance Company, paying $13,000 for it, subject to a mortgage of $30,000. 
The assessed valuation of the property is $34,000. 


The Independence Mutual Life Insurance Company of this city was 
granted a charter by the State Department last week. 





THE MIDDLE STATES. 





Convention of Fidelity Leaders Club. 


The Leaders Club of the Fidelity Mutual Life Insurance Company of Philadel- 
phia met in annual session at the Majestic Hotel, Philadelphia, last week. The 
programme presented by the Fidelity’s officers to the leaders for discussion em- 
bodied many practical questions. Among them was: ‘To what extent will the 
limitations of the Armstrong law affect the general business of companies of 
other States?”’ Diversified opinions prevailed among the agents. Some were of 
the opinion that the provisions of the law were so revolutionary that no company 
outside of New York should qualify under the law, because it would prove 
burdensome and expensive to policyholders, and, on the other hand, it was held 
that while the law was on trial, and is probably not what it should be, that re- 
forms in life insurance practice are absolutely necessary. If any of these re- 
forms could be accomplished through the Armstrong law, then it would serve 
its mission, but the law is antagonistic to the best interests of policyholders. 
It was gererally conceded that if any company could meet the conditions of the 
law, the Fidelity could, but whether or not it is expedient for the company to do 
so is a matter for the officers and the directors of the company to determine. 
Some of the objections urged against the law were: 

1. It requires a company to add to its regular expense loading the anticipated 
mortality savings of five years, thus spending money before the company pos- 
sesses it, instead of using the preliminary term whereby the money contributed 
by each insured requires such insured to pay his own way. 

2. The surplus limitation is inadequate, and is opposed to the best interests 
of the policyholders. It was shown that between the years 1900 and 1908 the de- 
preciation in the highest grade of securities known—namely, United States 
Government bonds—amounted to 18 per cent. Therefore, if the life insurance 
companies at that time had had invested all of their funds in United States Gov- 
ernment bonds, and if the Armstrong law had then been in operation, every life 
insurance company would have been placed in the hands of a receiver, because 
the surplus margin is only 5 per cent to 10 per cent, which would not have 
covered the 18 per cent impairment. 2 

3. The proposition to pay annual dividends beginning with the second year is 
ridiculous, and does not comport with good business or good financiering in any 
sense. It is conceded absurd to take for expenses anticipated mortality savings 
years in advance of the savings, and then begin to return dividends to the in- 
sured the second year. Such a procedure is recognized as a stupendous and out- 
rageous business and financial mistake. . 

Among other questions that provoked considerable discussion was ‘Policy 
expense limitation vs. statutory expense limitation—the need of one or the other.” 
It is a well-known fact that the Fidelity has always advocated a policy expense 
limitation, and it was only natural that representatives of the company should 
hold that it is the right and proper way to limit the expense of management. 
Each company should determine for itself what this limitation should be, and 
then by reason of its being specified in its policy contracts, must live up to what 
it professes. The objection to statutory limitation is, that it applies one rule to 
unlike conditions. The young company with a small amount of business in 
force, and in which the mortality savings are large, will find it a hardship to 
comply with a statutory limitation; while it will be comparatively easy for the 
older and larger companies, and yet the aggregate cost in the younger and 
smaller companies will probably be less than in the larger. It was therefore 
contended, as a matter of intrest to the insurance business in general that the 
statutes should not undertake to say what the expense limitation should be, but 
should simply require every company to declare itself in its policy contracts as 
to what its limitation is. The management of a life company is charged with 
the responsibility of perpetuating its existence, and it is only just that that man- 
agement which must compete with all companies should have the right to say 
what its expense limitation shall be. The consensus of opinion was that re- 
duced commissions and compensation are calculated to eliminate high-pressure 
methods, and will prevent lapses and rebating. 

On the invitation of the club, it was addressed by President L. G. Fouse, who 
enthused the men with the plans and purposes of the Fidelity to such a degree 
that they will return to their respective fields determined to do better work than 
ever. Interesting addresses were also made by members of the club, and Dr. 
{. W. Simpson of New York spoke particularly on the situation in New York in 
an address entitled “Is not a life irsurance solicitor’s opportunity greater now 
than ever before?” 
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—The New Jersey Department report for 1905 on fraternal orders shows that 
the New Jersey members of these societies paid in assessments and dues $1,911,- 
533 and received $1,768,731 in payment of claims. There were issued during the 
year in New Jersey 15,215 certificates for $14,033,347, a gain of 1685 in number and 
$1,618,556 in amount over 1904. At the close of the year policies or certificates 
numbering 97,952 for $119,718,316 were held by New Jersey members, a decrease 
of 627 certificates for $10,108,501. 





THE WEST. 





—The Imperial National Life Insurance Company bas been organized in 
Seattle, Wash., with a capital of $250,000. 


—A new life company has been incorporated at Columbus, and it will be 
known as the Cleveland Life Insurance Company. The capital stock is $125,000. 


—The Ladies of the Maccabees of the World, Port Huron, one of the largest 
fraternal beneficiary societies for women, admitted 1326 new members during the 
month of August. 





THE NEW ENGLAND FIELD. 





—Martin C. Hillery, manager of the Mutual Life of New York in Connecticut, 
has recovered from his long illness, during which he could give little, and part 
of the time no attention to business. The home office has accepted his resigna- 
tion, and he will recuperate more thoroughly. 


—The Travelers held its annual convention last week at Hotel Frontenac, 
Thousand Islands. Delegates were chosen on a basis of business written, and 
most of the officers of the company were present. New York sent a large delega- 
tion. The five managers exceeding in the largest ratio their allotments of new 
paid preminums were: George Gossip, Denver, Col.; William Edward Fallon, 
Jr., Springfield, Mass.; F. M. Orton, Newark, N. J.; R. E. Jemison, Birming- 
ham, Ala., and G. Allan Putnam, Manchester, N. H. Prizes were awarded to 
Mr. Gossip and Mr. Fallon, and also to J. Wilmot Howard of Pittsburg, and 
Joel Tuttle of Des Moines, managers who made the largest percentage of gain 
in gross premiums reported, and to E. S. Raymond of Detroit, Mich., and G. 
Allan Putnam of Manchester, N. H., managers sending the largest number of 
agents and brokers to the convention in proportion of new paid premiums. 





THE SOUTH. 





—The Pacific Mutual Life has appointed Bennet & Anderson of Louisville, 
general agents for all lines in Kentucky. 


—T. T. Hay of Raleigh, N. C., having resigned the managership of the 
Phenix Mutual Life for the Carolinas, Louis Sherfesee of Charleston, a well- 
known Southern life man, has been given charge of South Carolina, and Moseley 
F. Sherfesee of Raleigh will have charge of North Carolina. 


—The Insurance Commissioner of Virginia has denied a license to the National 
Mutual Relief Association of Troy, Pa., on the ground that it cannot fulfill its 
promises, and he has also served notice on the National Protective Legion of 
Waverly, N. Y., that it must cease operations in Virginia. 





MISCELLANEOUS LIFE NEWS. 





Life Insurance Developments of the Week. 

In accordance with the new insurance laws of New York, which require 
him to designate the titles of the tickets to be voted for trustees of 
mutual life companies this fall, Superintendent Kelsey of the New York 
Insurance Department has designated the name “United Committee 
Ticket for the Opposition of the Administration in the Case of the Mutual 
Life Insurance Company,” and, in the case of the New York Life, the 
opposition ticket has been designated the ‘International Committee 
Ticket.”’ 

Last Wednesday it was announced that the executive committee of the 
international policyholders committee had appointed Andrew Gray, son 
of Judge George Gray of Maryland, acting secretary of the committee. 
Representative Nicholas Longworth will continue to serve as secretary, 
but his increasing political duties make it impossible for him to devote 
much time to the committee. 

Twenty-eight Mutual Life policyholders, representing about $5,000,000 
of insurance, met at the Waldorf-Astoria last Wednesday in response to 
the call of James C. Colgate and organized a committee to support the 
present administration of the Mutual Life. The new committee has been 
organized chiefly to oppose the international policyholders’ committee. 
It will open headquarters soon and will begin an active campaign. These 
are the men who attended the meeting: 

James C. Colgate of New York; Henry Siege!, the drygoods merchant; 


Henry T. Oxnard, president of the American Beet Sugar Company, New 
York; Dr. E, R, L, Gould, president of the Thirty-fourth Street Bank; 
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William Gow of the advertising firm of Ward & Gow, New York; Charles 
Bulkley Hubbell, a lawyer, New York; Edward Holbrook, president of 
the Gorham Company, New York; William A. Gayle, a cotton merchant 
of Montgomery, Ala.; Tilgham H. Bunch, a grain merchant of Little 
Rock, Ark.; Dr. Narcisse Perodeau, professor in Laval University and 
Legislative Councillor of the Province of Quebec, Montreal; the Rev. Dr. 
C. C. Tiffany of Sharon, Conn., a retired Episcopal Archdeacon of New 
York; John L. Weaver, real estate dealer of Washington, D. C.; John 
K. Ottley, vice-president of the Fourth National Bank, Atlanta, Ga.; John 
T. Beasley, president of the United States Trust Company and vice-presi- 
dent of the Terre Haute Savings Bank; George Blakistone, president of 
the Union Trust Company, Baltimore; Dr. Edgar O. Crossman, collector 
of internal revenue, Lisbon, N. H.; the Rev. Dr. Thomas O’Hanlon, re- 
tired president of the Pennington Seminary, Long Branch, N. J.; William 
T. Mayer, secretary and treasurer of the Albany Chemical Company; 
Douglas Robinson, real estate broker of this city; Dr. William O. Thomp- 
son, president of the Ohio State University and of the Midland Mutual 
Life Insurance Company, Columbus, Ohio; John B. Roach, president of 
the Roach Shipbuilding Company, Chester, Pa.; William F. Harrity, for- 
mer Secretary of State of Pennsylvania and chairman of the Democratic 
national committee in the Cleveland campaign of 1892, Philadelphia; Wil- 
liam D. Kelly, president of the Clearfield Bituminous Coal Corporation, 
Philadelphia; Col. Samuel M. Nicholson, president of the Nicholson File 
Works, Providence, R. I.; Edwin W. Robertson, president of the National 
Loan and Exchange Bank, Columbia, S. C.; Col. Joseph E. Washington, 
planter of Cedar Hill, Tenn.; James N. Boyd, president of the Planters 
National Bank and tobacco manufacturer, Richmond, Va.; George E. 
House, merchant and manufacturer of Wheeling, W. Va. 

The committee will be known as the Policyholders Protective Associa- 
tion of the Mutual Life Insurance Company. These officers were elected: 
President, James C. Colgate, chairman of the executive committee; Wil- 
haem F. Harrity, treasurer; Charles Buckley Hubbell. Henry Siegel acted 
as secretary of the meeting. A committe on resolutions, made up of Mr. 
Harrity, Mr. Thompson and Mr. Bunch, submitted a report which set 
forth that the International Policyholders Association was composed 
largely of persons who are not policyholders in the Mutual, has appealed 
to the policyholders of that company for support to obtain control of the 
company; that the international committee has made false and unfounded 
accusations against certain of the present trustees and officers of the 
company and has unjustifiably represented that the present board of 
trustees and the candidates nominated by them are committed to the 
continuance of abuses found to exist under former officers of the com- 
pany. Because of these things the newly organized committee passed 
resolutions endorsing the present executive officers and the administra- 
tion ticket. 

On Tuesday the opposition tickets were filed at Albany by the inter- 
ational policyholders committee. The one for the Mutual Life is called 
the united ticket and bears the following names: James N. Adam, Buf- 
falo, N. Y.; Charles Andrews, Syracuse; Samuel S. McClure, Ardsley- 
on-Hudson; Carrol S. Page, Hyde Park, Vt.; Edwin A. McAlpin, Ossin- 
ing, N. Y.; Charles A. Smith, Minneapolis; Henry P. Scott, Wilmington, 
Del.; William B. Lamar, Tallahassee, Fla.; Allen Caperton Braxton, Rich- 
mond, Va.; Edward P. Bailey, Chicago; George P. Hilton, Albany; Fred- 
erick A. Brainerd, Mount Vernon; Stewart Shillito, Cincinnati; Alfred 
Schiffer, New York city; William L. Peel, Atlanta, Ga.; William McCar- 
roll, Brooklyn; Elias A. De Lima, New York city; Lyman C. Smith, 
Syracuse; Herman Sielcken, New York city; Frank Tilford, New York 
city; Robert L. Fryer, Buffalo; William L. Guilladeu, New York city; 
William H. Gratwick, Buffalo; Cyrus L. Sulzberger, New York city; 
Joseph J. Darlington, Washington, D. C.; Charles A. Hopkins, Boston; 
Cassius C. Shirley, Indianapolis; James D. Phelan, San Francisco; T. 
Reid Fell, New York city; Horace Bunch McDaniel, Springfield, Mo.; 
J. Hampden Robb, New York city; Justus C. Strawbridge, Philadelphia; 
Herman Ridder, New York city; George A. Amyot, Quebec, Canada; Row- 
land Winn, Lord St. Oswald, Nostell Priory, Wakefield, Yorkshire, Eng- 
land; Pierre Baudin, Paris, France. 

Proxy Committee—Benjamin F. Tracy, New York; Bernard N. Baker, 
Baltimore; A. M. Shook, Nashville, Tenn. 

This is the international committee’s ticket for the New York Life: 
Frederic R. Coudert, New York city; William F. Draper, Hopedale, 
Mass.; John W. Dunn, New York city; Frederick B. Lynch, St. Paul; 
Isidor Newman, New Orleans; Francis H. Leggett, New York city; 
Adolph Lewisohn, New York city; Hugh Kelly, New York city; John D. 
Diffenbaugh, Monmouth, Ili.; Minor C. Keith, New York city; De Witt 
Clinton Flanagan, New York city; John T. Christie, Troy, N. Y.; George 
H. Robinson, New York city; George W. Guthrie, Pittsburg; Stephen N. 
Farrelly, New York city; Horace White, New York city; Edward B. 
Stahlman, Nashville, Tenn.; Edward B. Smith, Philadelphia; James H. 
Nichols, Hartford Conn.; John Dunn, Jr., Syracuse; William C. Van 
Arsdel, Indianapolis; Frederick J. R. Clarke, Kingston, N. Y.; J. S. 
Harmood-Banner, Liverpool, England; Leopold Mabilleau, Paris, France. 

Proxy Committee—Richard Olney, Boston; Charles Emory Smith, 
Philadelphia; Harlow N. Higinbotham, Chicago. 

Albert S. Bard, an attorney, also filed a ticket, called Selected Fusion 
Ticket, for trustees of the Mutual] Life. It is headed by Charles E, 
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Hughes, counsel for the Armstrong committee, and contains the names 
of fifteen members of the international committee’s ticket. The names 
of 200 policyholders of the Mutual are attached to the petition as spon- 
sors. Following is the ticket: Charles E. Hughes, New York; Hugo 
Baring, New York; Charles S. Brown, New York; Cyrus Curtis, Phila- 
delphia; H. Rieman Duval, New York; William H. Lambert, Philadel- 
phia; Sir Hiram S. Maxim, London; Emory McClintock, New York; 
George P. Miller, Milwaukee; Thomas M. Mulry, New York; Charles A. 
Peabody, New York; Emile O. Phillippi, Paris; Henry Phipps, New 
York; George C. Rand, New York; Leroy Springs, Lancaster, S. C.; 
Louis Stern, New York; George T. Dexter, New York; Henry E. Duncan, 
New York; James N. Adam, Buffalo; Edward P. Bailey, Chicago; Elias 
A. De Lima, New York; T. Reid Pell, New York; William L. Guillaudeu, 
New York; Biscoe Hindman, Louisville; Charles A. Hopkins, Boston; 
Samuel S. McClure, New York; Horace B. McDaniel, Springfield, Mo.; 
Frederick O. Paige, Detroit; William L. Peel, Atlanta, Ga.; James D. 
Phelan, San Francisco; Herman Ridder, New York; Stewart Shillito, 
Cincinnati; Lyman C. Smith, Syracuse; Cyrus L. Sulzberger, New York; 
Frank Tilford, New York; John Wanamaker, Philadelphia. 

Alton B. Parker, chairman of the executive committee of the interna- 
tional policyholders committee had some sharp things to say to Bishop 
Charles C. McCabe of the Methodist Episcopal Church, who has left the 
committee and now stands by the administration ticket. After express- 
ing regret that the Bishop embarked ‘‘in the public service for which 
the committee was organized,’’ and then was unable to attend any of the 
committee’s meetings or even discuss the matters which were before it 
with any of the other members, then calls attention to the fact that 
among the trustees presented for re-elecion are four members of the 
Fowler investigating committee which submitted a report that ‘“at- 
tempted to exonerate George W. Perkins from the adverse findings of the 
Armstrong committee.’’ Judge Parker sets forth that members of the New 
York Life finance committee, under whose administration the scandals 
exposed by the Armstrong report occurred, are up for re-election, al- 
though no suits have been instituted for restitution except against An- 
drew Hamilton. 





—The report of the committee on statistics of the National Fraternal Congress 
shows that out of a total membership of nearly 4,000,000 the net increase for the 
year 1905 was but 58,344, the smallest in the history of the Congress. The 
deaths were 8.79 per 1000, as compared with 8.85 for 1904. The lapses were 128 
per 1000, and the expenses were $1.91 per capita, $1.33 per $1000 protection ia 
force. The total number of deaths reported was 34,369, where 34,909 were ex- 
pected, according to the N. F. C. Table. 
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NEW YORK SURVEYS. 


George W. Clegg of the Williamsburgh City Fire died recently, at 
his residence in Brooklyn, after a protracted illness. Mr. Clegg had 
been connected with the company since 1874. 


The New York Board’s regular session was held yesterday. The 
business appointed to be brought before the session came through 
the regular committees, but was not extra important. There is a 
rumbling heard on the outside relative to the proposed changes in the 
administration, but the report was that the committee was not yet 
ready to make the required recommendations. The previous talk 
about the illegality of setting aside the by-laws in summary fashion 
has not subsided; and if brought to a test, it is likely to lead to an 
interesting debate. 


M. A. Newell, president of the California Insurance Company, is 
in this city and has called upon a few of his old friends. He 
came here solely to meet his family, on their return from Europe, and 
not to talk business, but he informed one of his friends that the com- 
pany had paid all its San Francisco losses on the dollar for dollar 
basis, without quibbling on non-liability clauses or disputes of any 
kind, excepting $100,000. The last assessment will be due this week, 
and all but $50,000 has already been paid. When the stockholders 
met and agreed to levy four assessments to meet all claims in full, 
the proposition was received with cheers and applause, and carried 
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without a dissenting voice. This is an honorable record for one of 
the youngest companies in the field. 

The employees of the Board and the Exchange have invented a 
new name for the select committee having in charge the readjustment 
of the office spaces for the committees and clerks. The favorite 
method of the select committee is to allot a certain number of square 
feet for each department; hence the employees now call it the “square 
feet committee,” and are disrespectful enough to their employers to 
laugh at their own joke. Out of a very simple matter has evolved a 
morass of crude suggestions which, if carried out, will cause consid- 
erable embarrassment. The members of this committee contend that 
they have a duty to perform, with all regard to the views or opinions 
of the subordinates. The opposition of the fire patrol committee, 
however, to the suggestion of the transfer of the patrol offices to 
Murray street is another matter. 

The business of sending out circulars from this city to mercantile 
and manufacturing firms in the interior is often productive of mis- 
chief. It is chiefly caused by offers of rebates from the companies, 
and is always at the expense of local agents. Attention has lately 
been called to a trick of this kind, by which a risk in a Western city 
was placed in an agency in the same place on a basis of ten per cent 
less than the tariff. Three policies in tariff companies were delivered 
in due course, written at the full rate, but billed less ten per cent. 
This was a “correspondence” transaction and was carried out through 
a firm of brokers for many years notorious in connection with ex- 
ploded companies, and lately as the head and foot of an inter-insurers 
scheme, whose headquarters is in Washington for New York risks 
and in New York for the rest of the world. 


M. O. Brown, secretary of the Westchester, has returned from his 
second journey to San Francisco, and informs us.that his company’s 
losses are nearly all paid save a few which are being adjusted through 
the general committee. 

An official, who is pretty well posted in such matters, says all the 
iniquities attributed to companies dealing with unlicensed brokers may 
be traced to their branch offices. He has an opinion that it is about 
time for another exhaustive investigation of the branch office system, 
with special reference to their dealings with brokers who do not 
hold Exchange certificates. He relates a case where a policyholder 
received a cancellation notice from’a company and called upon the 
manager in great rage, with a receipt from an unlicensed broker for 
the premium. It was a branch office transaction and the final result 
was that the branch manager reinstated the policy and paid the pre- 
mium to avoid an exposé. 

Orders for surplus lines are pouring in upon this market in large 
volume for lines on Western stock yard plants, and the noticeable 
feature of it is the number of cases where the orders are on ware- 
houses equipped with avtomatic sprinklers. 

J. W. Condit, who died last week at his home, 201 West Fifty- 
seventh street, of typhoid fever, was a director of the Colonial Assur- 
ance and the Empire City Fire. 


General Manager E. Roger Owen of the Commercial Union and 
the Palatine of London is in town. 





CHICAGO AND THE WEST. 


The Fire Underwriters Association of the Northwest, the largest 
underwriting organization in America, has issued the programme for 
its thirty-seventh annual meeting, to be held at the Auditorium in 
Chicago, October 3 and 4. Naturally, the chief topic of consideration 
will be the San Francisco conflagration, but a number of other inter- 
esting features will make the convention a notable one. 


A proposal has been made to the San Francisco claimants of the 
Traders Fire Insurance Company by attorneys for the State Bank of 
Chicago, receiver for the company, that the claimants shall appoint 
their own receiver to take charge of the assets of the company, choose 
their own adjusters to negotiate with the policyholders, and assume 
the general management of the affairs of the corporation as its chief 
creditors. A committee has been delegated by the directors of the 
Traders Policyholders Company to consider the offer. It has been 
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stipulated that policyholders representing $2,000,000 in face value, 
dbout half the amount involved, shall be represented by the policy- 
holders company before it is permitted to take advantage of the offer. 

A final answer from policyholders in the Calumet Fire on the 
proposition of the company to turn over a fund of $500,000 contributed 
by stockholders in settlement of all claims, is being sought by W. 
Irving Osborne, president of the company, and Fred S. James, chair- 
man of the board of directors, both of whom are now in San Fran- 
cisco. Inasmuch as the Calumet at the time of the disaster was a 
new company and as liberal discounts have been allowed old com- 
panies in the past, it is believed the offer will be accepted. 

Another conference has been held by leading local agents of Chi- 
cago to discuss the movement for a reduction of expenses in the 
large cities. The need for a reduction was generally admitted, and 
the agents expressed their willingness to co-operate with the compa- 
nies on any reasonable basis, while insisting that the plan under con- 
sideration is out of the question. Their contention is that the Chicago 
business cannot be done on a brokerage of less than 15 per cent—the 
proposition being 7% on ordinary business. They seek an over-riding 
commission of at least 10 per cent and demand limitations placed on 
companies operating salaried officers. 

The sessions of the Fire Insurance Club of Chicago will be resumed 
after the summer vacation with a banquet this week. I. J. Lewis, 
who has visited San Francisco several times to adjust the losses of 
the Michigan Fire and Marine, is on the programme for a “Little 
Talk on San Francisco.” 


——EE 


BOSTON AND VICINITY. 





The Boston Board of Fire Underwriters has adopted the following: 


All specifically rated risks and all risks having minimum rates ap- 
plying to them, situated in the district defined as Boston proper by 
the “Brokerage Agency Rules,” except dwellings and apartment 
houses with or without stores, and the household furniture contained 
in these, private stables appurtenant to dwellings, and the contents of 
these, must be written at an increase of fifteen per cent upon the 
rates published. * * * Provided, however, that this increase does 
not apply to those parts of private rates that are classed as defect 
charges, nor does it apply to floating policies, builders’ and mechanics’ 
risks, nor to those rates for special purposes which constitute an addi- 
tional charge to the regular rate for insuring property. Reductions 
for improvements in specifically rated risks may be allowed on all 
policies written prior to July 1, 1906. 

The first of the regular weekly meetings of the New England In- 
surance Exchange for the season will be held on the 22d inst. 

The Shawnee Fire of Topeka, Kan., has been admitted to Massa- 
chusetts. R. S. Hoffman & Co. are the agents for the metropolitan 
district of Boston. 

Muller & Porter have been appointed agents of the Fidelity Fire of 
New York for the metropolitan district of Boston. 





NOTES FROM PHILADELPHIA. 


A meeting of the stockholders of the General Trust Company, the 
holding corporation of the Union Insurance Company, the Insurance 
Company of the State of Pennsylvania and the United American 
Life Insurance Company, will be held on Saturday of next week to 
vote on the proposed reduction of the capital stock of the company 
from $1,500,000 to $750,000, and to take such other steps in connection 
therewith as may be deemed advisable. 

James S. Young & Co. have been appointed sole agents for Phila- 
delphia and vicinity of the Keystone Underwriters of Pittsburg, Pa. 

At a special meeting of the stockholders of the Fire Association 
of this city, held last week, authority was given for an increase of the 
capital stock of the company from $500,000 to $750,000. This will be 
done by issuing 5000 shares of new stock, which stockholders are 
asked to subscribe to at $300 a share. Of the $1,500,000 derived from 
the sale of the new stock, $250,000 will be used to provide the increase 
in the capital, and the remaining $1,250,000 will go to surplus account. 

On Thursday last stock of the Delaware Insurance Company ad- 
vanced 2 points to $23. The syndicate which underwrote the recent 
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issue of new stock has paid for the shares not taken by the stock- 
holders. 

At a meeting of the stockholders of the Franklin Fire, last week, 
it was decided to issue 6000 new shares of stock at $200. Three new 
directors were also provided for. Of the $1,200,000 realized by the 
sale of the new stock, $600,000 will be added to the capital and $600,- 
ooo to the surplus. 

A quarterly dividend of $5 per share has been declared by the 
Girard Fire and Marine. Ten shares of stock of the company sold 
at auction last week at $325 per share. 

It is reported that the North British and Mercantile of London 
has discontinued writing unprotected property in this teritory, and 
that the Mercantile Fire and Marine of Boston has joined the in- 
creasing number of companies which have tabooed business in the 
congested section of the city. 

James W. Shaw, counterman of the James B. Carr & Sons agency, 
died last week while undergoing an operation. 

Prominent underwriters here speak of Director Potter’s proposition 
to have another test of the city’s fire engines with a view to discredit- 
ing the recent report of the committee on fire protection of the 
National Board, as a needless expense to the city, stating that he 
knew before the report was issued that the engines were in a poor 
condition and mostly of a discredited type, and that it was at his sug- 
gestion a retest was made, which showed little if any improvement. 

In a paragraph in Tue Spectator of last week, a typographical 
error made it appear that the net surplus of the Union Insurance 
Company of Philadelphia, as of June 30, 1906, was but $14,527, whereas 
it should have been shown as $144,527. We much regret the occur- 
rence of the error in connecton with the reliable old Union, and trust 
that readers will note that the company, despite its San Francisco 
losses by reinsurance, is able to show assets amounting to $780,326 (an 
increase since January 1 of more than $60,000), a net surplus of $144,- 
527, and a surplus as to policyholders of $344,527. 





THE MIDDLE STATES. 





—The Firemans Fund has been admitted to New Jersey. 

—The Rochester Board of Fire Underwriters has re-elected its last year’s 
officers. 

—Sales of stocks of both the Delaware and the Insurance Company of North 
America were made on Saturday last at Philadelphia, at $23 per share. 

—W. Garrison, at present with the American of Newark at its head office, has 
been appointed a staff adjuster of the general adjustment bureau. He will assume 
his new duties on October 1, with headquarters at New York city. 

—Alleging negligence on the part of the Erie Railway, the Hartford Fire is 
suing the former for $36,561 in the United States Circuit Court, in session at 
Lima, N. Y., for the burning of buildings in that village on August 10, 1904. 





THE WEST. 


Ohio Notations. 


[FrRoM OuR OWN CORRESPONDENT. ] 

From what can be learned by talking with several prominent agents 
of Cleveland, there is much dissatisfaction over the advance that is 
being made in rates. At first it was understood that a fair advance 
would be made on stocks, and that buildings would remain about as they 
were, but the advance really ranges from 25 to 300 per cent on stocks 
and buildings have been advanced heavily also. It is considered that 
such an advance will endanger the general business interests of the city 
and that there will be a hard kick against it. This would seem the more 
likely, as it has been learned that some cities are not suffering at all, 
a fact that will be looked upon as a distinct trade advantage, especially 
when it is considered that the rates of those cities were far below Cleve- 
land in the first place. Agents believe that one of two things will occur 
as a result of the advance: Either that all the large mercantile and 
manufacturing concerns will equip their plants and secure a rate of 15 
or 20 cents, thus cutting agents out of a big part of their commissions; 
or, that companies that did not believe in the advance and those that 
were not touched by the San Francisco disaster, with agents who are 
dissatisfied, will make rates to suit themselves and warfare will be de- 
clared. Agents would not have objected to an advance with a maximum 
of 25 per cent, but they believe that the present figures are out of reason. 
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More than that, they are worrying with the advance, while the work has 
not been begun in many other cities. They don’t understand the delay 
in other places. 

James B. Swing, as trustee for the creditors and policyholders of the 
Union Mutual Fire, now dissolved, has filed suit against the American 
Glucose Company for $1257, alleged to be due on assessments, under de- 
cision rendered by the Ohio Supreme Court. O. M. C. 

Cleveland, September 17. 





—Edwin Fulton, Missouri State agent of the New York Underwriters Agency, 
has resigned. 

—Mayor Beardsley of Kansas City is considcring a plan whereby the city will 
carry its own insurance. 

—Robert A. Magill of the Ohio German Fire has been appointed special agent 
of the Star Fire in the West. 

—William Quaid has been appointed special agent of the Delaware of Dover 
for Ohio, Michigan, Missouri and Wisconsin. 

—J. D. Sheahan of Chicago is now representing the Shawnee Fire of Topeka 
in Illinois, Michigan, Minnesota and Wisconsin. 

—The report that the J. H. Bastert & Co. agency at Quincy, Ill., had been 
unionized appears to be entirely without foundation in fact. 

—Charles Brock Jones of Chicago, a fire insurance broker, has sued Detcctive 
C. R. Wooldridge of the Chicago police department for $25,000 damages. 

—The Western Reserve of Cleveland has entered Michigan. Parker Brothers 
Company and the Chandler Insurance Agency become its agents at Detroit. 

—The local board at Wausau, Wis., which has been disorganized for some 
time, has reorganized, with James Chartier as president and Joseph Ripzcinki as 
secretary. 

—J. E. Hendry of Chicago, Western manager of the Guardian Fire of Pitts- 
burg and the Southern of New Orleans, has withdrawn his application for mem- 
bership in the Western Union. 

—The Michigan Association of Local Fire Insurance Agents has elected George 
E. Newall president; C. E. Russell, George W. Ames, B. P. Barnes, G. L. 
Weadock, vice-presidents, and W. A. Eldredge, secretary and treasurer. 

—It is anticipated that one of the results of the general cutting down of lines 
by companies will be the resuscitation of many of the Lloyds associations at 
Chicago, which went out of business a few years ago, owing to the adverse action 
of the Illinois Department. 

—The Home Fire Insurance Company of McAlester, I. T., has just com- 
menced writing local business. It will operate only in Oklahoma for the present, 
but expects to enter Arkansas in the near future. The company’s capital stock 
is $200,000, of which $100,000 is stated to have been subscribed. The officers of 
the Home Fire are: President, James F. George; vice-president, S. R. George; 
first vice-president, Dr. L. R. McCarty; secretary-treasurer, A. L. George. 

—About October 1 the Mercantile Insurance Agency of St. Louis, Mo., which 
has heretofore occupied offices 309-310 in the Frisco building, will remove to 
suite 629-632 in the same building. Its new quarters are being fitted up in the 
most modern and convenient style, and are expected to accommodate the 
agency’s rapidly increasing business for some time to come. The officers of the 
Mercantile Insurance Agency are: President, R. E. Perry; vice-president and 
general manager, C. P. Whitbread; secretary and treasurer, R. W. Inman. 





THE SOUTH. 





—The Southern Stock Fire and the Southern Underwriters of Greensboro, 
N. C., have entered Mississippi. 

—The Shawnee Fire has entered Kentucky and has appotnted Arthur G. 
Laugham as its general agent for that State. 

—The Virginia Field Club has elected E. W. Butcher president; O. H. King, 
first vice-president; R. S. Busbee, second vice-president, and W. R. Robins, 
secretary. 

—The West Virginia Underwriters Association held a meeting recently at 
Clarksburg and reconsidered the circular letter of July 31 regarding the flat 
increase in rates in that State. The matter of increase was deferred until Jan- 


uary 1, and the State is to be rerated as rapidly as possible under the analytical 
schedule. 





MISCELLANEOUS FIRE NEWS. 





Fire Insurance by States 


VALUABLE ANNUAL PUBLICATION BEING ISSUED BY THE SPEC- 
TATOR COMPANY. 

The tenth annual edition of The Distribution by States of Fire In- 
surance in the United States is being issued by The Spectator Company. 
The new volume will be found very convenient for underwriters, cover- 
ing as it does an abstract of the fire and marine insurance business in 
the United States and Canada during 1905. The work presents a complete 
record of the premiums received, losses incurred and the amount at risk 
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in each State and Territory, together with the ratio of losses incurred to 
premiums received. There is also given a comparison with the previous 
years which greatly enhances the value of the book as a guide to under- 
writing conditions of the individual companies. The whole work occu- 
pies about eighty pages, and is bound substantially in leather. The new 
publication will undoubtedly prove a handy reference book for under- 
writers, as previous issues have in the past, and those who are interested 
in following the progress of the fire insurance business will find this 
volume well worth the moderate sum asked.—The Journal of Commerce 
and Commercial Bulletin, New York. 





—The Policyholders League of San Francisco has practically disbanded. 


—The Buffalo German has notified C. J. Stovel, its Pacific Coast general agent, 
of its intention to withdraw. 


—Up to date not more than 150 suits have been filed at San Francisco against 
companies for payment of losses. 


—The National Fire Protection Association will hold its annual meeting in 
New York on May 22-24 of next year. 


—The North German Fire of New York made an offer recently of thirty cents 
on the dollar to its San Francisco policyholders, which was rejected. 


—The adjusters’ bureau at San Francisco has disposed of over 1000 of the 1350 
claims before the committee, with a sound value of $15,000,000, insurance $74,- 
000,000 and salvage of $7,000,000. 

—A conservative estimate places $120,000,000 as the amount thus far paid out to 
policyholders at San Francisco. The London Assurance is reported as leading 
with payments of over five million and a half. 


—It is reported that the San Francisco claimants of the American of Boston 
have investigated the status of the company, and have verified its claim that it is 
unable to pay more than the percentage it offered. 


—According to press despatches from San Francisco, the Hibernia Savings 
Bank, which attacked the integrity of the London and Lancashire Fire, has 
troubles of its own to attend to,-there having been a run on the bank recently. 


—It is reported that a San Francisco policyholder of the Eagle Fire Company 
recently had an interview with H. C. Quinby, the Eagle’s San Francisco repre- 
sentative, during the course of which the policyholder is stated to have brutally 
assaulted Mr. Quinby. 

—The suit of the Levi Strauss Realty Company at Oakland, Cal., against the 
Transatlantic Fire Insurance Company has resulted in favor of the plaintiff. Judge 
Whitson, sitting in the United States Circuit Court, ordered the jury to return 
a verdict against the defendant company for $10,000, the amount sued for, with 
$58 interest. The court held that the defendant had not in any way disproved 
responsibility for payment of policies. United States Marshal Elliot has 126 
orders of attachment against the Transatlantic, but has found no property upon 
which to levy. 

—A striking instance of a high sense of corporate honor is the course which 
has been followed by the California Insurance Company of San Francisco since 
the earthquake and conflagration in its home city. Just prior to the catastrophe 
the California had $456,000 of assets, including a surplus as to policyholders of 
$390,000. Up to September 5 the company had paid 520 conflagration claims 
amounting to $1,210,000—all without discount or compromise. In addition to the 
contributions thus far made by the stockholders, an amount sufficient to bring 
the company’s surplus up to $400,000 will be paid in, and the company will 
shortly enter several Eastern States to write a general business in the larger 
cities. A company with so magnificent a record may be sure of a hearty welcome 
in its new territory. M. A. Newell is president of the California Insurance Com- 
pany, and George W. Brooks is its secretary. 








Casualty, Surety and Miscellaneous 








Hearing an Anti-Trust Suit. 


A hearing was held last week in this city before Deputy Attorney Gen- 
eral Louis O. O’Brien in connection with the suit brought on behalf of 
F. P. Davison seeking to induce the Attorney-General to take action 
egainst several surety companies and revoke their charters on the ground 
that they are violating the anti-trust laws of this State through an 
agreement in relation to excise bonds. 

Application was made by the National Surety Company to be allowed 
to intervene and become a party as codefendant in this section against 
the other companies because the agreement in relation to excise bond 
business, upon which the original petition was based, had been substi- 
tuted by a subsequent agreement to which the National was also a party. 
Counsel for Mr. Davison asked Vice-President William J. Griffin of the 
National Surety for a copy of the agreement, but the latter stated that it 
would not be filed except at the request of the Attorney-General. Vice- 
President Griffin, in his letter to the Attorney-General, said in part: 

While the National Surety Company did not sign the agreement (copy 
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of which is attached to Mr. Davison’s affidavit), it did sign a certain 
agreement with the other companies above named, for the reinsurance 
of excise risks to a limited amount, and in order ‘that any action Mr. 
Davison or any one else may see fit to take against the National Surety 
Company because of its joining with the companies named in such an 
agreement be taken and disposed of in the pending proceeding, the in- 
formation herein is placed before you at this time so that you may ap- 
prise Mr. Davison’s counsel in the matter, and of the National Surety 
Company’s request thereby made for leave to intervene in the proceeding 
taken against the other companies and to have you pass upon the conduct 
of the company in joining in the agreement, as stated, to the end that if 
it be decided that such joinder and reinsurance is in any way question- 
able, steps may be forthwith taken by the National Surety Company to 
withdraw from such agreement and to take such other course as may be 
proper in the premises. 





Casualty Notes. 


—The Burglary Underwriters Association of New York is preparing a 
new tariff manual. 


—The Southern Live Stock Insurance Company of Georgia has ceased 
doing business, owing to heavy lapses and losses. 


—Lauris J. Page, secretary and treasurer of the Commercial Travelers 
Eastern Accident Association of Boston, died very suddenly on September 
12. He was forty-six years old and was held in very high esteem. 


—An examination of the affairs of the General Accident Insurance Com- 
pany of Philadelphia, made by the Pennsylvania Department, shows pre- 
mium income for the first eight months of 1906 of $251,094; total income, 
$259,289; disbursements, $193,587; assets, August 31, including $8674 not 
admitted items, $401,874; surplus to policyholders, $252,805. 


—The reorganization of the Minnesota Mutual Casualty Company has 
been completed and Carl Wirth of St. Paul elected president. The al- 
leged deficiency in reserve has been made up and other legal require- 
ments complied with so that the Attorney-General has consented to the 
filing of an order by Judge Orr, dismissing the proceedings instituted by 
Insurance Commissioner O’Brien, and therefore no receiver will be ap- 
pointed. 

—It is the general opinion in Philadelphia that local insurance com- 
panies will not lose much through the failure of the Real Estate Trust 
Company, which was looted of about $7,000,000. Geo. H. Earle, Jr., was 
appointed receiver, and his bond was fixed at $1,000,000, of which $500,000 
was furnished by the American Surety, and $250,000 each by the Fidelity 
and Deposit and the United States Fidelity and Guaranty. The Ameri- 
can also entered the $10,000 security required from John Converse as the 
complainant in the proceedings. 


—Real Estate Trust Company scandal in Philadelphia has developed the 
fact that Richard F. Loper, a close friend of the late Frank K. Hipple. 
had succeeded in inducing the trust company to guarantee bond issues on 
properties in which Loper is interested to the amount of $2,800,000. These 
are divided as follows: Pittsburg and Allegheny Valley Railroad, $1,500,- 
600; Meyersdale and Salisbury Street Railway Company, $1,000,000; 
Brandywine Brick Company, $200,000; Vanderbilt Improvement Company, 
$100,000. It will be remembered that Loper was formerly president of 
the Guarantors Liability Indemnity Company of Philadelphia, which col- 
lapsed several years ago and that his operations were prominently ex- 
posed by THE SPECTATOR at that time. 





Surety Notes. 


—The Metropolitan Surety has appointed Brown & Mann of Kansas 
City general agents for Missouri. 


—The Illinois Surety will hold a meeting this month, and, among other 
things, the question of increasing the company’s capital from $250,000 to 
$500,000 will be considered. 


—The National Surety Company has appointed W. Herbert Stewart, 
who recently resigned as secretary of the Illinois Surety Company, as- 
sistant secretary, and he will enter upon his new duties on October 1. 

—Assistant Prosecuting Attorney McCoy of Columbus, Ohio, has ren- 
dered an opinion that bonding companies may apply to the county com- 
missioners for release from depository bonds, but that this will not re- 
lease them from liability. He also thinks that the commissioners have 
no authority to give consent to their withdrawal, unless some contin- 
gency arises that will make them unsafe. 

—The general agents and managers of the Metropolitan Surety met in 
convention at the Auditorium Annex in Chicago on September 14, and a 
number of papers on technical subjects were réad by various members of 
the field force, with suggestions by the home office officials from their 
standpoint, and criticisms and questions by the agents present. This pro- 
gramme was followed the following day and the balance of the time was 
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given over to sightseeing and a banquet, with Judson L. Bruise of San 
Francisco as toastmaster. 


—All the officers and responsible employees of the Real Estate Trust 
Company of Philadelphia, except the late Frank Hipple, are insured 
under a schedule fidelity bond of the United States Fidelity and Guaranty 
in amounts ranging from $1000 to $10,000. No claim will be made upon 
the company under its fidelity bond. The United States Fidelity and 
Guaranty also wrote a depository bond for $200,000, which guarantees the 
account of the State of Pennsylvania with the trust company. 





TOO LATE FOR CLASSIFICATION. 


—Robert B. Armstrong, president of the Casualty Company of America, is 
suffering from an attack of typhoid fever. 

—The Friendly Service Society of Minneapolis, after an examination by the 
Minnesota Department, has been given five days in which to make up a shortage 
in its reserve. 

—The Metropolitan Accident Company of St. Paul has made up its deficit and 
deposited the necessary reserve to satisfy the Minnesota Department. New 
officers have been elected. 

—The North Carolina Insurance Department has canceled the license of the 
Conservative Mutual Life of Charlotte, and Thomas Ruffin has been appointed 
receiver. He will close up the affairs of the company. 











Amended Blanks for Annual Statements of Insurance 
Companies. 


Henry D. Appleton, chairman of the committee on blanks of the Na- 
tional Convention of Insurance Comissioners has issued the following cir- 
cular letter in connection with the changes proposed in the annual state- 
ment blanks for insurance companies. The revised blanks will be sub- 
mitted to the convention at its next meeting at Washington, October 2-4. 


At a meeting of the committee on blanks of the National Convention of In- 
surance Commissioners, held at the Manhattan Hotel, New York, on June 25-29, 
it was voted to recommend to the various Departments for their consideration 
the following proposed changes in the annual statement blanks. 


FIRE BLANK. 


Income.—Add a new item to be known as “interest on deposits.” Change the 
item of gross rents in the present blank to read as follows: ‘Gross rents from 
company’s property, including $.......... for company’s occupancy of its own 
buildings.” At the end of the line, ‘Profit on sale or maturity of ledger assets,” 
add ‘“‘(give items and amounts),”’ and leave several blank lines. 

Disbursements.—After the word “officers,” in the line calling for salaries, fees, 
etc., add the words “directors,” “trustees.’”’ Change the item of rents to read, 
“rents, including $.......... for company’s occupancy of its own buildings.” 
Add at the end of the item “loss on sale or maturity of ledger assets” “(give 
items and amounts),”’ and leave several blank lines. 

Ledger Assets.—Strike out the words “‘not matured” in item 8, viz.: “Bills 
receivable not matured taken for marine and inland risks.” 

Non-Ledger Assets.—Strike out the words ‘‘and stocks” so that line 13 will 
read “Interest due $........ and accrued $...... on bonds.” 

Assets Not Admitted.—Change the line “‘bills receivable,” etc., to read “‘bills 
receivable past due, taken for marine, inland and fire risks.” 

Schedules.—Add a new schedule after the special deposit schedule to read as 
follows: “Schedules of all other deposits; showing all deposits made with any 
government, Province, State, district, county, municipality, corporation, firm 
or individual, except the regular deposits in banks and trust companies subject to 
check, and those stated in “special deposit schedule,” showing the following head- 
ings: ‘Where Deposited,” “Description of Deposit,” “Par Value.” 

Schedule C.—Under the words, “Description of collateral” add “(Give in this 
column the number of shares of each block of stock and the year of maturity 
and rate of interest on each bond held as collateral.)” 

Schedule D.—Add a new column at the right of the schedule to read as fol- 
lows: ‘Interest Due and Accrued.” 

It will readily be seen upon examination of the above proposed changes that 
they involve no radical departure from the present form, and require no changes 
in the companies’ methods of bookkeeping or their present system of accounts, 
or the manner in which the statement is executed. The proposed change in the 
item of rents in income and disbursements is simply for the purpose of obvi- 
ating a misinterpretation of the question in its present form, as some companies 
now understand they are required to report under disbursements, as an inside 
item, the amount which they are paying for their own occupancy of buildings 
which they do not own; while the inside item is simply intended to show the 
amount which the company has charged for its own occupancy of its own 
buildings. , 

The ceeeed modification of the salary item is for the purpose of getting all 
the salaries under the salary item, as contemplated by the blank. It is the 
present practice of many companies not to include in this list the salaries, fees 
or other compensation of the board of directors and committees, which, under 
the statutes of some States, are designated as officers of the company, and 
we think should in all cases be so construed, notwithstanding the practice of the 
companies. P 

The proposed change concerning item 8 of ledger assets is for the purpose of 
enabling the company to make its ledger assets in its statement agree with its 
ledgers, which it cannot now do if it follows the requirements of the blank and de- 
ducts from bills receivable taken on marine and inland risks those which are past 
due. The committee believes that the total amount of the bills receivable should 
be entered as a ledger asset, regardlss of whether they are “past due,” and that 
the amount which is past due should be deducted under “not admitted. 


MISCELLANEOUS BLANK. 


Income.—Add, after line 18, page 2, showing the net cash received for pre- 
miums, a*new item to read as follows: ‘Policy fees required or represented by 
applications.” Add after interest on bonds and dividends on stocks a new item 
to read: “Interest on deposits.” Make the same change in the item of rents as 
in the fire blank. ) 

Disbursements.—Add two new columns for items 1-13, the first to be known as 
(4) and to read “Investigation and adjustment of claims;” the other to be known 
as (5) and to read “total.” Strike out items 14, 15, 16 and 17, and add after line 
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21, ‘Policy fees retained by agents.’”? Make the same changes in the items of 
salaries and rents as proposed in the fire blank. 

Liabilities.—Strike out the column “Estimated expenses incident to the settle- 
_— sof unpaid claims,” and add after line 30, “Advance premiums (100 per 
cent). 

General Interrogatories.—In line 20, add after the word “largest” the word 
‘gross,”’ so that item will read, “Give the largest gross amount,” ete. 

pusmess in the State Of .....cccerscceccescsecs —Strike out the column “Great 
losses incurred.” 

Special Deposit Schedule.—Change the heading of said schedule to read: 
“Statement of all deposits or investments now held for the protection of all the 
policyholders of the company,” and add after said special deposit schedule A 
“Schedule of all other deposits,” as proposed for the fire blank. 

Schedules C and D.—Same additions as proposed in the fire blank. 

Fn apna G and H.—Were revised by the committee, as shown in the new 
ank sent. 


‘ 


LIFE BLANK. 

Amend to include the names of directors of the company. 

Income.—Same changes as proposed for the fire blank. 

Disbursements.—Same changes as proposed for the fire blank. 

Non-Ledger Assets.—Same change as proposed for the fire blank. 

Liabilities—Add after the line “Premiums paid in advance,” etc., ‘Interest 
and rents paid in advance.” Substitute for the item ‘Dividends apportioned 
payable to policyholders subsequent to 1 ” etc., the following: ‘Amounts 
set apart or provisionally ascertained or calculated or held, awaiting apportion- 
ment upon deferred dividend policies. (Give amounts separately for years and 
classes.)”” Add a new item to read as follows: ‘Reserve or surplus funds not 
included in ‘net reserve’ as herein reported or in the ‘unassigned funds’ per line 
32 (Give items and amounts separately and state for what purpose each of said 
funds is held.)”’ 

Schedules.—Add ‘“‘schedule of all other deposits” as in fire blank. i 

Schedule A.—Divide into three parts, covering requirements of subdivision (1) 
of section 108 of New York law as shown in the new blank sent. 

Schedules C and D.—Same additions as proposed for the fire blank. 

It is also proposed to add the following new schedules: The schedules re- 
quired by subdivisions 8, 9, 13, 14 and 15 of section 108 of the New York law. 
Schedules required by subdivisions 8 and 9 are contained in the blank sent. 
Those required by subdivisions 13, 14 and 15 will be forwarded as soon as re- 
ceived from the printer. 

Gain and Loss Exhibit.—In view of the desire of a large number of the Com- 
missioners, as expressed by a vote at the last convention, to have a gain and loss 
exhibit incorporated in the annual statement blank for life companies, the com- 
mittee, after mature consideration, deemed it advisable to prepare and submit 
for the consideration of the convention, without recommendation, a gain and 
loss exhibit. Numerous forms have been submitted, and the committee now has 
several under consideration. 

At the June meeting of the committee the exhibit used by the Wisconsin De- 
partment was selected by the committee as the most desirable presented. Since 
the meeting of the committee other forms have been submitted. They will have 
consideration by the committee at a meeting to be held in Washington prior 
to October 2, and the committee will report its conclusions to the convention. 


FRATERNAL BLANK. 


A sub-committee of the committee on blanks, consisting of Messrs. Host, 
Fletcher and Hadley, were instructed to prepare a fraternal blank, which blank is 
herewith submitted, and will be considered by the full committee at its meeting 
prior to the convention. 








REPORTS OF FIRE INSURANCE COMPANIES. 

In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘“‘Reports of Fire Insurance 
Companies,’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 





Astrea Insurance Company, Goteborg, Sweden. 


This company, which reinsured a portion of the American risks of the Svea 
Fire and Life, has reduced its capital from 500,000 kronen to 250,000 kronen, and 
restored it to its original amount, because of its losses by the San Francisco 
conflagration. On January 1, 1905, its assets amounted to 1,962,061 kronen, and its 
dividend payments in 1902, 1903 and 1904 were, respectively, 12 per cent, 14 per 
cent and 15 per cent. 





Fire Association of Philadelphia, Philadelphia. 


The stockholders of this company have authorized an increase in the capital 
stock from $500,000 to $750,000 by the issue of 5000 new shares at $300 each. Of 
the $1,500,000 derived from the sale of new. stock, $250,000 will go to capital and 


the balance to augment the surplus. 





Firemens Fund Insurance Corporation, San Francisco. 


As of May 22, 1906, on which date the above company entered into a general 
contract of reinsurance with the Firemans Fund Insurance Company, its assets 
amounted to $2,731,730; reinsurance reserve, $2,481,730; paid up capital, $250,000. 
Up to August 11 $610,867 of the new capital had been paid in. 





Firemans Fund Insurance Company, San Francisco. 


This company is paying the first instalment (20 per cent) on its San Francisco 
conflagration losses. More than $2,300,000 are being paid out by the company at 
the rate of about 150 claims a day. There are 4600 policyholders of the company, 
who represent more than 6000 claims. The Firemans Fund, Home Fire and 
Marine and the Pacific Underwriters owe $11,500,000 on account of fire losses. 
The stockholders have agreed to put in $2,000,000 by an assessment on stock. 
One-half of the losses are to be paid in stock, to be accepted at a valuation of 
500 per cent. : 





Franklin Fire Insurance Company, Philadelphia. 


The stockholders of this company have voted to increase the capital from 
$400,000 to $1,000,000. The number of directors will be increased from nine to 
twelve. 
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Hamburg Bremen Fire Insurance Company, Hamburg. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $2,063,413; 
reinsurance reserve, $1,443,180; net surplus, $516,942. 





Pelican Assurance Company, New York. 
The Phenix of London has contributed an additional $150,000 to the surplus 
of the Pelican, making in all $350,000. The Pelican’s estimated San Francisco 
losses are $440,633 net. 





Skandinavia Reinsurance Company, Copenhagen, Denmark. 


Statement as of December 31, 1905, shows assets amounting to $1,192,973 (in- 
cluding $602,580 of stockholders’ notes), and a capital of $75,000. 





Soleil Insurance Company, Paris, France. 


Statement as of December 31, 1905, shows $5,620,856 of assets, with a paid-up 
capital of $1,200,000; unpaid dividends, $440,000, and profit balance and extraordi- 
nary reserves of $1,979,907. 





South German Reinsurance Company, Munich, Bavaria. 
This company’s assets on December 31, 1905, amounted to $4,100,765 (including 
$937,500 of stockholders’ notes); its capital was $1,250,000, and its profit balance 
$5497. 





Union and Phenix Espanol Insurance Company, Madrid, Spain. 


Including $11,497,508 of future annual premiums, the assets of this company on 
December 31, 1905, aggregated $17,645,694, embracing fire, life and accident 
branches. Its capital was $2,400,000; statutory reserve, $240,000; special reserve, 
$175,262; profit reserve, $80,000; pension fund, $158,385; unpaid dividends, 000; 
reserve against fire risks in force, $344,816; unadjusted fire losses, $75,561. There 
were also numerous other reserve funds, chiefly in the life and accident depart- 
ments. 





Western Union Fire Underwriters, Chicago. 


This Lloyds began writing business January 21, 1908, with Samuel C. Wilson 
as attorney, for the following-named underwriters: E. B. Mallers, R. W. Fraser, 
George W. Wilson, T. W. ardrop, Henry Heirsch, Earle G. Conger, B. 
McWilliams, W. Hately, Walter Wyville and Samuel C. Wilson. Each sub- 
scriber was reported as having — $250 in cash. During the 1904 crusade 
against unlicensed companies in Chicago this concern was stated to have ceased 
business, but it appears to have resumed operations, issuing policies signed 
“Samuel C. Wilson & Co., underwriters.” 





Wilhelma Insurance Company, Magdeburg, Germany. 


Statement as of December 31, 1905, shows $17,685,054 of assets, with a profit 
balance of $589,961. 


Colorado Department on Mutuals. 


The Colorado Insurance Department has served notice on the public that 
mutual fire companies organized under the laws of that State cannot be reached 
in the matter of guaranteeing payment of claims. The Department is compelled 
under the laws to issue licenses to these companies upon the payment of certain 
fees, without being able to demand any showing of their financial condition. 
Specific authorization to revoke the license of a concern of this kind when it 
becomes insolvent is not given the Insurance Commissioner. 

















S.R. WHARTON, Life Insurance Expert, 
as Not selling life insurance, but informa- P 
“./ tion about it. Full, accurate and impar- | 
2) tial information on all branches of the | = 
| business. Actuarial and statistical work | = 
u.| for companies; literature and aids for f 
| agents; advice and assistance for policy-|3 
| holders. Letters of advice to agents and|o 
: | policyholders. Confidential. Send stamp. | >, 
79 CLARK STREET, ROCM 10, CHICAGO. 








COLORADO — PROSPERITY — OPPORTUNITY 


This General Agency of THE NORTHWESTERN MUTUAL 
LIFE INSURANCE COMPANY, comprising Colorado, New 
Mexico and El Paso, Texas, offers exceptional opportunities 
for INSURANCE MEN 


JESSE M. WHEELOCK, Gen. Agent, Denver, Colorado 








ATTENTION. 


A prosperous and progressive, old line, Western Life 
Company, with the easiest selling policy on the market, 
can use a successful man as Agency Superintendent in its 
Home State. An exceptional opportunity for advancement 
is here offered to the right man, who must be well 
recommended, and able to promptly demonstrate his ability 
to establish productive local Agencies. Address with ref- 
erences and record of work, ‘‘ SUCCESS,’’ care of 
Tue Spectator, P. O. Box 1117, New York City. 











